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Ohio Valley Gas, Inc. ("OVGI" or "Petitioneryy) respectfully requests authority to 

increase its rates and charges for gas utility service rendered by it; approval of new schedules of 

rates and charges applicable to such service; approval of various changes to its tariffs, rules and 

regulations for gas service, including increases in certain non-recurring charges; approval of a 

pipeline safety cost adjustment mechanism to recover costs of complying with federal law; 

approval to implement a normal temperature adjustment (NTA) mechanism in its tariffs; 

authority to use deferral accounting associated with the NTA and pipeline safety compliance 



costs; approval of changes in depreciation rates; and for approval as necessary and appropriate of 

all such relief as a component or components of an alternative regulatory plan or plans pursuant 

to IND. CODE 8-1-2.5. In support of this request, Petitioner respectfully represents to the .- 

Commission that: 

1. Petitioner's Corporate and Regulatow Standing. Petitioner is a corporation duly 

organized and existing under the laws of the State of Indiana with its principal office located at 

11 1 Energy Park Drive, Winchester, Indiana. Petitioner is a public utility as defined by IND. 

CODE 88- 1-2-1 (a) and an energy utility as defined by IND. CODE $8- 1-2.5-2, and is therefore 

subject to regulation by the Commission in the manner and to the extent provided by the laws of 

the State of Indiana. 

2. Petitioner's Operation and Utility Properties. Petitioner is authorized to and does 

provide gas utility service to more than 4,550 customers in 5 counties in west central Indiana. 

Petitioner provides such gas utility service by means of utility plant, property, equipment and 

related facilities owned, leased, operated, managed and controlled by it (collectively referred to 

as its "Utility Properties") used and useful for the convenience of the public in the production, 

treatment, transmission, transportation, distribution and sale of gas. 

3. Petitioner's Operating Results Under Current Rates. Petitioner's existing basic 

rates and charges for gas utility service were established pursuant to the Commission's order 

dated January 2,2003 in Cause No. 42240. Since its rates and charges for gas utility service 

were last established, Petitioner has continued to make significant capital expenditures for 

additions, replacements and improvements to its Utility Properties. Also, the fair value of 

Petitioner's Utility Properties and its utility service operating expenses and other costs have 

increased. As a result Petitioner's current rates and charges for gas utility service are unjust, 



unreasonable, insufficient, discriminatory and confiscatory and should be increased. Petitioner's 

return on its Utility Properties is, and without relief as herein requested will continue to be below 

the level required to permit Petitioner to earn a fair return on the fair value of its Utility '- 

Properties, and to provide revenues to enable it to continue to attract capital for additions, make 

replacements and improvements to its Utility Properties at a reasonable cost, maintain and 

support its credit and assure confidence in its financial soundness. Petitioner therefore requests 

that new rates, charges, rules, regulations and regulatory proceedings be authorized that will 

enable it to realize a proper and adequate net operating income necessary and appropriate for the 

provision of safe, adequate and continuous gas utility service to the public. 

4. Depreciation Rates. Rapid obsolescence of certain equipment requires changes to 

Petitioner's depreciation rates. Petitioner proposes that the annual depreciation rates for its 

office furniture and equipment (Account 391) and communications equipment (Account 397) be 

changed to 10.0% to reflect the much shorter useful lives of this equipment. 

5. Normal Temperature Adiustment. To address the volatility of customer bills, 

send more accurate price signals and improve Petitioner's position with rating agencies and the 

financial community, Petitioner proposes adoption of a normal temperature, or "NTA" 

mechanism that will adjust current billings to Petitioner's residential and certain other customers 

on a real-time basis during certain heating periods to mitigate the effect of heating degree-day 

variations from the normal level of heating degree-days used to establish base rates. Petitioner 

proposes using deferred accounting for the effects of non-normal temperatures through the 

effective date of the approved NTA mechanism utilizing the same weather normalization 

methodology employed in this proceeding, and to recover from or refund to customers the effects 



of non-normal temperatures through the interim use of a deferred "Type 2" NTA mechanism 

until such time as its "Type 1" mechanism is approved. 

6. Pipeline Safety Compliance Cost Recoverv Mechanism. Pursuant to provisions 

of the Federal Pipeline Safety Improvement Act of 2002, as re-authorized by Pipeline Inspection, 

Protection, Enforcement and Safety Act of 2006 (the "Act"), Petitioner has incurred, and will 

continue to incur, incremental operating costs in order to assure compliance with the Act. The 

Federal Department of Transportation has adopted rules under the Act containing a compliance 

timeline requiring ongoing integrity management costs, and requiring Petitioner to adopt a 

comprehensive public education program. Significant resources are being devoted to meet the 

Act's requirements in a timely manner. This increase in operating expenses represents a 

significant new ongoing cost that needs to be reflected in Petitioner's rates. The magnitude and 

timing of these costs are uncertain and variable. Therefore, Petitioner proposes that these costs 

be recovered through a tracking mechanism authorized pursuant to IND. CODE $8-1-2-42(a). 

Petitioner also proposes to use deferral accounting for the costs incurred to comply with the Act 

through the effective date of the tracking mechanism, and to recover the deferred costs from 

customers in future periods through such tracking mechanism. 

7. Tariffs, Rules and Remlations. Petitioner proposes and requests authority to 

revise its tariffs, rules and regulations for gas service, including, but not limited to, increases and 

adjustments to certain non-recurring charges and changes in its budget billing and alternative 

payment plans. 

8. Test Year and Other Accounting and Procedural Matters. Petitioner proposes an 

adjusted test year of the twelve months ended June 30, 2006 and a cut-off date for determining 

the original cost and fair value of Petitioner's Utility Properties as of September 30,2006 for 



purposes of considering the relief hereby requested. Petitioner will cause notice of the filing of 

this Petition to be published in a newspaper of general circulation in Indiana and will provide its 

residential customers with a notice summarizing the nature and extent of the proposed rate ,. 

changes affecting them as required by applicable statutes and Commission rules. 

9. Applicable Statutory Provisions. Petitioner believes the provisions of IND. CODE 

$8-1-2-1 et seq., particularly $58-1-2-4, 6,7,9,24,25,38,42,61,68 and 71, and IND. CODE $8- 

1-2-5-1 et seq., among others, are applicable to the subject matter of this Petition. 

10. Attorneys for Petitioner and Service of Documents. Larry J. Wallace (1 110-49), 

James A.L. Buddenbaum (1451 1-49) and Jerry 'R. Comeau (26310-53), Parr Richey Obremskey 

& Morton, 201 N. Illinois Street, Suite 300, Indianapolis, Indiana 46204, are counsel for 

Petitioner. Communications concerning this Petition should be addressed to: 

Ronald L. Loyd 
Vice President & General Manager 
Ohio Valley Gas Corporation 
1 1 1 Energy Park Drive 
P. 0. Box 469 
Winchester, IN 47394-0469 
(765) 584-6842, ext. 102 
(765) 584-0826 (facsimile) 
rloyd @ ovgc.com 

Larry J. Wallace (1 1 10-49) 
James A.L. Buddenbaum (145 1 1-49) 
Jeremy R. Comeau (263 10-53) 
Parr Richey Obremskey & Morton 
201 N. Illinois Street, Suite 300 
Indianapolis, IN 46204 
(3 17) 269-2500 
(3 17) 269-25 14 (facsimile) 
lwallace@parrlaw.com 
jbuddenbaum@parrlaw.com 
jcomeau @parrlaw.com 

WHEREFORE, Petitioner respectfully prays that the Commission promptly conduct a 

pre-hearing conference and preliminary hearing and expeditiously make such investigation and 

hold such hearings as are necessary or advisable in this Cause, and thereafter issue an order: 

a. finding that Petitioner's existing rates for gas utility service are unjust, 

unreasonable, insufficient, discriminatory, confiscatory and inadequate to provide a fair return on 



the fair value of Petitioner's Utility Properties used and useful for the convenience of the public 

in rendering gas utility service; 

b. determining, and by order furing, increased rates and charges to be applicable in 

the future to Petitioner's gas utility service in lieu of its existing rates and charges therefor; 

c. authorizing and approving the filing by Petitioner of new schedules of increased 

rates and charges applicable to its gas utility service as necessary to constitute just, reasonable, 

sufficient and non-discriminatory rates; 

d. authorizing Petitioner to implement a normal temperature adjustment and to defer, 

for future recovery, the interim effects of a normal temperature adjustment as described above 

and by Petitioner's evidence submitted in support thereof; 

e. authorizing Petitioner to use deferral accounting and to recover its pipeline safety 

compliance costs as described above and by Petitioner's evidence submitted in support thereof; 

f. authorizing changes in depreciation rates; 

g. approving various changes in terms, conditions and provisions of Petitioner's rate 

schedules, tariffs, rules and regulations applicable to gas utility service as described herein and 

by testimony in support thereof; 

h. approving such alternative regulatory plan or plans necessary and appropriate to 

facilitate and implement the regulatory authority, approvals, processes and actions herein 

proposed and requested; and 

i. granting such other further and related relief as may be appropriate and proper. 



Respectfully submitted, 

L& J. Wallace (1 110-49) 
James A. L. Buddenbaum (1451 1049) 
Jeremy R. Comeau (263 10-53) 
PARR RICHEY OBREMSKEY & MORTON 
201 N. Illinois Street, Suite 300 
Indianapolis, IN 46204 

Attorneys for Petitioner Ohio Valley Gas, 
Inc. 

CERTIFICATE OF SERVICE 

The undersigned hereby certifies that a copy of the foregoing has been served this 8" day 

of January, 2007, via United States Mail, postage-prepaid, and addressed as follows: 

Indiana office of Utility consumer Counselor 
Indiana Government Center North 
100 N. Senate Avenue, Room N501 
Indianapolis, IN 46204 

PARR RICHEY OBREMSKEY & MORTON 
201 N. Illinois Street, Suite 300 
Indianapolis, IN 46204 
Telephone: (3 17) 269-2500 
Facsimile: (3 17) 269-25 14 




